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We nre plensed 10 report that with the
recent surge in Intel"s shere poce o $20.71, 0
i now' very closs fo fiull valee based on asti-
msied 2050 enrmimgs. We therefore are not
| recommending any mew purchases of ibis
sock. We also belseve thal o would be prw-
dent for all myestors boldmg [siel 1o pst 8
o beas arder mnoan 3800 per ahare. We se
find pecoanmending o sabe ar this tme as [niel
comtinues in nn uptnend b, having rescked
full value you should profect yoor gains. Inted
is jusi another sxample of how the meflioien-
oies of the market can give rise o opportemi-
tees fior the patient long term invesior.

NASDACH 100 (0N} - Changy in Recoan-
vl i o By o HOLD:

The HASDALD 100 kas sarged over the
sammer as technology siocks have mikied. We
believe there is & risk that tech siocks may
experienos & comection. We therefore recom-
mend preserving owr gamms by placing o stiop
Ipms pordier nf $3: (K} per share. We nre not
recommending & current sbo bul mther nking
prudeel pElon I PrESEre our gRins.

Steck _‘F"ufmnnm H}w[nt:

Mugust wens 0 gond month for meost of oar
positions. As we discussed prevnously, Ingsl and
© the HASDAG 110 sdvanced 1o new highs. Wa
alan szw now highs for Home Depal and GE
Uiniaed [llammnating contimees 1o lmp alang a4
mveators have sill ool graspad the Ball signifi-
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Volums 3, Izsue B

pnmendation of the Month
SE)

Mamibon (&l Compary, currently ading
af 5291 3 per share, represants in our opinean
0 compelfing value. Although the sock is

ding i n 52 week Eigh, il 15 trading af the
aw end of it historc IVE and cash Oow mul-
tiples. Mamthon Osl = prosecied 1o sarm be-

pery 8310 and 53 36 per sharg in 2003 and

rrently pass a dividend af 3.5%. Marsthos

i o drveraified ail company with b com-
cemirmisain of refming und retail sales of guso-
line. Hestomcally, Murathon Ol tredes ot o
P'E range of between |1 and 17, Wall Streat

fiilvsts wre currenthy estimatng thmt 3004
earmings will decline to sbout 52 440 per share,
based on their belsef thal ol prices will de-

lime nest vear. We belirve the analysis s
umder estmatmg the effeas of the global
pecrnomie recavery wheeh will keep ol sup-
phies nght for the foreseenble future. 1o wddi-

o, LIS refigeries are running a2 over 900 of
capacity and ns such refiming morgins shauld
remnin sbrong. His imporient o node that with

wirommeninl concemns, it i almosd impossi-
ke §o build new refinenes m thes éoiimlry. We
belseve that Marsthom Chl 15 an ecelbant way
to plo the morgy wasge sifects of am improy-

cance of the new dividend tax law. 18 in ippor-
tanit 1o keap m mdnd that Ul & cueresntiy paying
divadlonil of 2. 8% per share o vield of B%.

SBC Caopsn usicatioss continees 1o bs weak
ad investors’ fewr that the emergence of &
atromger MCI from baskrupsey will bring onoa
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www.marathon.com

Marathon Chl Conporation 18 fecused on croat-
ing sustminable vokus growth through innovatnee
epergy solubons and wmique partnerships.

For more than 115 vears. Marathon has provided
products o moee socaely s Xpiidimg energy
noeds, and we are proud 10 be mvolved in this
vilal mdusy

Aaan imemations] oil asd gas company with
cpemmiions in severnl countries, we are sensiive
to the diversify of socinl and busmess cultures.

M We know thal oer repotation e mamisming

hagh stundards tsronghout our dayv-to-day deal-
imgs with others 15 exsenizal 16 0ir conlinued
HCEs

In conjunstion with thess effonis we recagnize
the nesd 1o explore, produce. ransport snd manu-
facture gy products in an esvirommentally
respoasible mamner, with the highest regord for
the safety and health of our worichores and of The
communities i which we opemle, Mamthon
strives b be o pood merghbor by providing siis-
mimshle benefils 1o local communifies, and kv
incorpombing scomomic, environmentnl and o
inl codes of conduct imto cer husiness stratagy

-

pew romnd of price cultmg for kg disance
services remains. While the prospeet of 24001
g from bunkrupiey with & streng balopce
shoct 15 of coneem, we do nist beleve it will
prove 1 be & negative for the Baky Bells
fun ugdate of oar stock holdings follows.
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Current Stock Recommendntions

Muinth Driginal Price as of Current
Company Bymbol Recommended Buy Price 95003 Recommendation
Norfalk Southern NSC August 2003 $18.97 _ $19.38 BUY
SBC Cammumienthons EBC June 2003 §26.00 $23.00 BLUY
Home Depot HD January 2003 $22.00 §33.76 _BUY
United 1Huminating UL November 2002 $32.00 $35.595 BUY
Intel INTC June 2002 321.00 52871 HOLD
MNASINAD 100 LI May 2002 530,53 £33.04 HOLD
' General Electric GE April 2002 $33.00 $31.04 BU
Washington Mutual WM March2002 33,50 £39.21 BUY
1 leted Transactions
Month
Company Symbel o hmended Maonth Sald Buy Price Sell Price Yo Guin {Loss)
Hulliturian HAL Febranry 2002 June 2003

$13.60 £23.71 Ti |






